
                                                                                                      

DR FEES 
FREQUENTLY ASKED QUESTIONS

- What is a MONTHLY CONVERSION FEE? 
A fee charged by the agent for the processing of cancellation of DR’s for local shares or for exchanges 
from 144A to REGS or vice versa. This fee is charged per DR converted or exchanged during the 
month following the instruction (around the 15th) It is reported in the monthly fees advice in the section
“Other Out of Pocket Expenses”. 

- How much is a Monthly Conversion Fee?:
The amount of fees varies from one DR program to the other but never exceeds the amount of 0.05 
USD per DR, however it usually goes around 0.05 USD per DR. There is also a CABLE FEE that can 
sometimes be charged. This fee is used to cover the expenses of the agent in the local market to 
process a conversion (communication charge, settlement charge, etc).

- What is a SAFEKEEPING FEE? :
The Shareholder Servicing fees compensate for any expenses incurred by the DR-agent in the 
maintenance the DR-program. They are mentioned in the deposit agreement between DR-agents and 
issuers. Some DR programs are not subject to fees charges if they are listed on some stock 
exchanges, if it has already been deducted from a dividend or if the issuer has not agreed that such fee 
could be levied. 

- What is the difference between a Safekeeping Fee, a Shareholder Servicing Fee and a 
Depository Fee? :

These fees are identical; DR-agents give them different names.

- How is a Servicing Fee calculated?: 
The fee is calculated according to the holdings of clients on a specific record date. 
Ex: if a clients holds 200 DR on record date and the ratio of fee is: 0.02 USD, the client will be charged 
with : 200*0.02 = 4 USD.

- What is a Central Depository Fee? : 
The Central Depository fees represent ‘out of pocket’ expenses incurred by Deutsche Bank as DR 
agent on certain local markets, especially in Central and Eastern Europe such as Lithuania; Estonia, 
etc. They are also based on the positions held by clients on a specific record date.

- What is an Inspection Fee? :
In some local markets, the DR agent is due to inspect the local registrar. The Inspection fee represents 
a compensation for the cost incurred by the DR agent.

- If I sell the ADRs after incurring the fee, will there be a refund?: 
No, the fee is charged to all holders on an annual basis, based upon the record date position.

- Is it pro-rated if I don’t own it for a full year?
No, it is strictly based on the position at the record date.

- How are the fees on stock dividends calculated? :
Fees on stock dividends are calculated based on the proceeds to be received. The amount of proceeds 
is calculated based on the record date position of clients and then multiplied by the amount of fees to 
be charged. They are charged on the official payment date of the stock dividend, regardless of the 
effective payment date, which is sometimes postponed.
Ex: Holding on record date = 1500 
       Ratio of dividend = 0.4 
       Fees = 0.05 
Then the formula to calculate the amount of fees to be charged will be: (1500*0.4) *0.05 = 30.


